
 
SOUTH BAY AREA SCHOOLS INSURANCE AUTHORITY 
EXECUTIVE COMMITTEE TELECONFERENCE AGENDA 

 
 
DATE / TIME:   November 4, 2015 at 11:00 a.m. 
 
This meeting agenda shall be posted at the address of the teleconference locations shown 
below with access for public via phone. 
 
Campbell Union School District Berryessa Union School District 
155 N. Third Street 1376 Piedmont Rd 
Campbell, CA 95008 San Jose, CA 95132 
  
Evergreen School District Santa Clara County Office of Education 
3188 Quimby Road 1290 Ridder Park Drive 
San Jose, CA 95148 San Jose, CA  95131 
  
Alliant Insurance Services Santa Clara Unified School District 
2180 Harvard St, Suite 460 1889 Lawrence Rd 
Sacramento, CA 95815 Santa Clara, CA 95051 
  
Carl Warren & Company  
2300 Clayton Road, Suite 1250  
Concord, CA  94520  
  
  
A – Action   I – Information           1 – Included     2 - Hand Out     3 – Separate     4 - Verbal 
 
Per Government Code 54954.2, persons requesting disability related modifications or accommodations, including 
auxiliary aids or services, in order to participate in the meeting are requested to contact Joan Crossley at Alliant  
Insurance Services, Inc. at (916) 643-2708. 
 
Documents and material relating to an open session agenda item that are provided to the SBASIA Executive  
Committee less than 72 hours prior to a regular meeting will be available for public inspection and copying at  
1792 Tribute Road, Suite 450, Sacramento, CA  95815. 
 
 
 
 
 



 
South Bay Area Schools Insurance Authority 

Executive Committee Teleconference 
November 4, 2015 

 

   

    
Page     

 A. CALL TO ORDER   
        
 B. ROLL CALL A 4 
        
 C. APPROVAL OF AGENDA A 1 
     
 D. PUBLIC COMMENT   
  This time is reserved for members of the public to address the Executive 

Committee on matters of the SBASIA Executive Committee business.   
     

1-29 E. 

SETTLEMENT AUTHORITY REQUEST FOR EVERGREEN 
SCHOOL DISTRICT 
On June 25, 2015, a water heater pipe cap burst at Chaboya Middle 
School causing flooding to the library and three adjacent classrooms. 

A 4 

     
     
 F. COMMENTS FOR THE GOOD OF THE ORDER   
     
     
     
     
  ADJOURNMENT   
     

  

The next Executive Committee meeting is set for December 3, 2015 at 
9:00 a.m.  The Location will be at Campbell Union School District, 155 
N. Third Street, Campbell, CA 95008. 
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Agenda Item E. 

 
 

 
SETTLEMENT AUTHORITY REQUEST FOR  

EVERGREEN SCHOOL DISTRICT 
 

ACTION ITEM 
 
ISSUE:  The Executive Committee should decide whether to approve payment of the attached 
Settlement Authority Request for Evergreen School District. 
        
RECOMMENDATION:  The Executive Committee should approve the payment of 
$180,161.38.  
 
FISCAL IMPACT:  The retained earnings will be reduced by $170,161.38 (full loss of 
$180,161.38 less the $10,000 deductible). 
 
BACKGROUND:  On June 25, 2015, a water heater pipe cap burst at Chaboya Middle School 
causing flooding to the library and three adjacent classrooms.    
 
ATTACHMENTS:   Settlement Authority Request 
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An Employee-Owned Company 

2300 Clayton Road, Suite 1250 | Concord, CA  94520 
Tel: 800-998-4763 | Direct: 925-674-4660 | Fax: 800-956-3999 | www.carlwarren.com 

CA License No: 2607296 
 

 
 
 
October 22, 2015 
 
 
Mr. James Crawford 
President of SBASIA 
Deputy Superintendent 
Campbell Union School District 
 
 
Re: Location of Incident:  3276 Cortona Drive, San Jose, CA 
 Member District:  Evergreen School District 
 Member School:  Chaboya Middle School 
 Date of Incident:  June 25, 2015 
 Type of Incident:  Water Damage  
 CWC File Number:  1910796 
 
 
Dear Mr. Crawford: 
 
We are requesting authority to settle this case for $180,161.38. 
 
Preview: 
On June 25, 2015 the pipe from water heater pipe cap burst causing flooding to the library and three 
other classrooms that were adjacent to the library.  According to the District the water may have been 
flowing overnight and was discovered the morning after. 
 
Photos: 
We are in receipt of photos received from Mr. Rick Navarro of the Evergreen School District and are 
attached for your review and reference.  The photos depict scope of damage. 
 
Subrogation: 
Cause of loss was due to wear and tear of the water pipe cap.  The water heater was a five (5) gallon 
which was under the sink.   
 
Damages: 
1). Emergency Service by American Technology Restoration Company: $  25,822.58 
2). Structural Repairs: Floor Covering, Drywall, Paint, Bookshelves, etc: $120,888.52 
3). Content Loss:  Library Books:      $  33,450.28 (Not $34,838,68) 
Total Claim on Replacement Cost:     $180,161.38 
 
NOTE: Review of “Spreadsheet“ from the District indicates in the last item entry for Geometry Text 
Books is not being replaced and this is for a total amount of $1,388.40. 
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Claim Evaluation: 
Inspection was performed by Ms. Diane Gordon of McLarens Global Services on July 28, 2015 with an 
initial report of scope of damage and cost of repair for 152,438.77 with an indication that the carpeting 
is an open item.  On September 14, 2015 a final report was received and the final total cost of repair was 
at $181,549.78.  NOTE: Review of “Spreadsheet“from the District indicates that the last item entry for 
Geometry Text Books is not being replaced and this is for a total amount of $1,388.40. 
The difference in the cost was due to carpet replacement of $29,111.01. 
 
Coverage: 
Coverage is afforded under the South Bay Area Schools Insurance Authority with policy period of July 1, 
2015 to July 1, 2016 with an “All Risk” deductible of $500,000.00 at a replacement cost.  The Member 
District deductible is at $10,000.00 each occurrence. 
 
Request for Authority: 
I am requesting authority to settle this claim $180,161.38. 
 
Note: Enclosed are copies of pertinent documents for your reference and review. 
1). Initial Report of Ms. Diane Gordon of McLarens Global Services dated July 28, 2015. 
2). Final Report of Ms. Diane Gordon of McLarens Global Services dated September 14, 2015. 
3). Photos 
 
Plan of Action: 
Upon receipt of requested authority, a check will be issued to the member District Evergreen School 
District. 
 
Should you need any additional information, please let me know. 
 
 
Sincerely, 
 
Vincent D. West 
Claim Administrator 
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180 Montgomery Street, Suite 2100 
San Francisco, CA 94104‐4231 USA 

Tel  +1 415 392 6034   www.mclarens.com 
Fax  +1 415 392 0213 

License #2607078 
 
Diane Gordon  

Executive General Adjuster 

Direct Dial +1 415 228 6425 

Email: diane.gordon@mclarens.com    

 

   

 

 

September 14, 2015 
 
 
Via Email: rnavarro@eesd.org    
 
 
Mr. Rick Navarro 
Director of Operations 
Evergreen Elementary School District 
3188 Quimby Road 
San Jose, CA 95148 
 
 
  RE:  Assured:  SBASIA/Evergreen School District 
    Date of Loss:    June 25, 2015 
    Location of Loss:  Chaboya Middle School 
          3276 Corona Drive 
          San Jose, California 
    Our File Number:  002.036600.00.G 
 
Dear Mr. Navarro: 
 
Attached you will find a copy of the Statement of Value and Loss that we have prepared on this claim.  
This document has been  forwarded  to Vincent West of Carl Warren  for  further  claim handling as  the 
deductible at our level is $500,000. 
 
If you have any questions, please feel free to contact me at the number above. 
 
Very truly yours, 
 
 
 
Diane T. Gordon, CPCU 
AIC, SCLA, RPA, ARM  
Executive General Adjuster 
 
DTG/ac 
 
Enclosures 
 
cc:  Vince West; vwest@carlwarren.com    
  Alliant Insurance Services – Via Email 
  Martin Fox‐Foster 
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SBASIA/Evergreen School District

STATEMENT OF VALUE AND LOSS

Water Damage - June 25, 2015

San Jose, CA

Coverage:

Recapitulation of Verified Detail Value Loss

Values at risk Not Found

Loss as determined:
per attached

Building
Emergency service ATI 25,822.58$      
Carpet 29,111.01$      

Total 54,933.59$      54,933.59$        

Repairs

ATI 91,777.51$      

Repairs 91,777.51$      91,777.51$        

Contents

Per Inventory 34,838.68$      
Less Depreciation (6,166.55)$       

ACV Loss 28,672.13$      28,672.13$        

Manuscript form providing all risk
coverage for real and personal
property. Coverage is subject to
certain exclusions and limitations.  

 002.036600.00.G
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SBASIA/Evergreen School District

STATEMENT OF VALUE AND LOSS

Water Damage - June 25, 2015

San Jose, CA

                         Value and Loss Not Found 175,383.23$      

Less Deductible (500,000.00)$     

Net Claim -$                   

 002.036600.00.G
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